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E.O. 11652: N/A 
TAGS: EFIN PK 
SUB J : PAKISTAN DEBT 

REF: (A) ISLAMABAD 6922 (B) STATE 166438 

1. BEFORE DEPARTURE FROM THE US, AID DIRECTOR DISCUSSED 
WITH MACDONALD AND LANGMAID RECENT GOP AIDE MEMOIRE 
ON DEBT AND THE PROBLEMS IT WAS CREATING. AFTER HIS 
RETURN HE DISCUSSED THIS QUESTION WITH BOTH SECRETARY- 
GENERAL FINANCE AND ECONOMIC DEVELOPMENT KAZI AND 
NEW SECRETARY EAD AFTAB AHMED KHAN. NEITHER WERE 
UP-TO-DATE SINCE DEBT NEGOTIATIONS HAD BEEN HANDLED 
BY QAMARUL ISLAM. 

2. IN A TELECON AUGUST 29 WITH DR. MOIN BAQAI (WHO IS BEING RE- 
ASSIGNED TO EAD), BAQAI INDICATED THAT GOP INTENTION 

WAS NOT TO IN ANY WAY UPSET US AGENCIES BUT RATHER 
SIMPLY TO GIVE US AN OPPORTUNITY TO BE MORE GENEROUS 
IN RESCHEDULING THAN CALLED FOR IN THE AGREED CONSORTIUM 
MINUTE. AID DIRECTOR INDICATED THAT AGREED CONSORTIUM 
MINUTE WAS IN ITSELF A MAIOR CONCESSION BY THE US AND 
THAT IT WOULD BE EXTREMELY DIFFICULT TO GO BEYOND IT. HE 
SUGGESTED THAT THE APPROPRIATE SUBIECT FOR FURTHER NEGOTIATION 
WOULD CENTER ON LONG-TERM DEBT QUESTIONS NOW UNDER STUDY 
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3. BAQAI CLEARLY WANTS TO AVOID HURTING PAKISTAN'S POSITION 
WITH US AGENCIES AND AGREED IN PRINCIPLE THAT THE NEXT STEP 
WOULD BE FOR THE GOP TO RESUME PAYMENTS ON NON-AID 
LOANS. 

4. AID DIRECTOR MEETING WITH BAQAI AUGUST 30. WOULD 
APPRECIATE ANY SPECIFIC INSTRUCTIONS BY IMMEDIATE CABLE. 

FYI: IN THIS CONNECTION BAQAI, WHO IS HANDLING DEBT 
NEGOTIATIONS FOR GOP, SAID THAT HE WAS NOT AWARE OF ANY 
COMMUNICATION FROM PAKISTAN EMBASSY WASHINGTON SUB- 
SEQUENT TO DISCUSSIONS WHICH MAY HAVE BEEN HELD WITH EMBASSY 
THERE. THERE ARE OBVIOUS COMMUNICATIONS PROBLEMS WITHIN 
GOP. PROBABLY CAUSED BY RECENT PERSONNEL SHIFTS. 

DECON 8/28/74 
SOBER 
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